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-here’-s: an old mvestingl o

axiom: If you want to get

1 rich, don't invest in mu-

tual funds; invest in the com-
" panies that sell them,

'The reason is simple: If you.
buy a mutyal fund, you'll be
paying hefty fees'to a manag-
er. who, more-often than not,
won't even beat the bench- .
mark index. But if you invest

in a mutual fund company in- -

- stead, part of the fees the
company earns will wind.up-
in your pockét in the form of

-dividends.

«Thinik of 1f Instead of hand-

ing over 2 per-cent or more of
your assets edch and évery -

year for the dubious privilege

1 of achlevmg medlocre returns,

you'll be the fat guy with the
cigar and suspenders collect-
ing that 2-per-cent toll. .
What could possibly be
more beautiful than that?

Here's another reason to in- -

vest in mutual fund compan-

| ies. The best ones raise their
dividends regularly. So, while

everyone else is cursing as
they open their mutual fund

| statements, you'll be pocket-

ing more .and more cash,
whether the stock market is
golng up, down or sideways,

A great example of a fund
. company that raises its divi-

dend regularlyis 1GM Finan-
clal Inc., which operates
under the Investors Group . .
and Mackenzie Financial ban-
ners (disclosure; 1.own the

stock}: Canada’s biggest man- -
ager and distributor of mutual

funds has hiked its dividend
twice a yeatr fo'r more than-a
decade. . .

- This week, 1t boosted its dxv-

.idend yet again, by s.1-per-
- ceit, IGM is now paying an--
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$60°"

‘Share price -
MONTHLY CI.OSE (lGM~TSX)

Yesterday‘s cose |

$42.74, up 64¢

D|V|dends o
QUARTERLY : '

DA T B e o

DOUGLAS COULL/THE GEOBE AND MAK B SOURCES THOMSON DATASTREAM BLOOMBERG, FINANCIAL '

Duylng the fund company than the fund

nual dwldends of $2 0s, wh1ch
works out to a vield of 4.8 per
cent based on ‘the stock’s clos-
ing price of $42.74 yesterday.

. To really a_pprec'iate_what a
... | dividend machine IGM is - an
| attribute it shares with other

companies in the Desmarais

{ | empire — you have: to stand

back and look at the big pic-
ture. Ten years ago, the stock
traded at $25.75 and paid an-
nual dividends of just .38
cents. 30, .if yow'd bought the .
shares back then and held on,
you’d now be receiving more
than five times as much divi-
‘dend incotne annually. What's
more, your shares would have
risen by 66 per cent. - - -
There’s no guarantee IGM
will keep delivering these
sorts of returns. But clearly; -
the company is doing some-
thing right. Even with the - -
bloodbath on financial mar-:

. 1 kets over the past year, IGM:

still managed to increase prof-
it during the six months end-
ed. June 30, 10" $452.3-million.
from $426.4-million ayear .

earher Must of the incréase -
reflects IGM’s share of the sal
of affiliate Great-West Lifeco .
Inc’s health-care husiness, bu
even if you strip that out,
profit still rose. '
And while the company =

- like othetrs in the industry ~

has been grappling with re-
demptions from nervous in- -
vestors, it's heldup - .
comparatively well: Duting
the first half, both Investors
Group and Mackenzie posted
het sales.”

IGM isn’t the only tutual
fund company with a track re
cord of increasing dividends.
AGF Management and CI'F1-

nancial Income Fund both fi

the bill, too. All three stocks-
have something else in com-

' .| mon: They're trading well off

their highs, making them at-
tractive to bargain hunters.
It’s your choice. You can bin
a mutual fund and pay some-
ore else to manage your mon
ey, or you can buy shares of a

" fund company and get a slice:

of the action for yourself. -+



